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Measures in Major Developing Economies:

Tax avoidance and evasion have an important effect on the economic development of every economy. Developing
economies are particularly vulnerable to tax avoidance and evasion due to inadequacies in their institutional
framework and the lack of sufficient expertise and resources to monitor the intricacies of thisissue. Given the far-
reaching effect of revenue losses due to tax noncompliance, many devel oping countries have undertaken tax reforms
to improve their tax administration and implemented various anti-avoidance measures to combat tax evasion. This
book provides an overview of recent tax reforms and institutional frameworks of four major developing economies,
China, India, Brazil, and Mexico, with afocus on China.Most important, this book investigates the tax avoidance
behaviors as well as their anti-avoidance legislation. In particular, this book includes an in-depth empirical study on
tax noncompliance behaviors of foreign investors detected by the Chinese tax authorities. The empirical evidence on
how tax policy and other corporate factors affect tax avoidance behavior helps public policy makers improve tax
compliance through designing legislative and administrative measures. Though the findings pertain to China, the
largest devel oping economy, the results should be a useful reference for other devel oping countries.



